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AUDIT TAX ADVISGRY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Member of KR Securities, LLC

We have audited the accompanying statement of financial condition of KR Securities, LLC (the "Company"), as of
December 31, 2016, and the related statements of operations, changes in member's equity, and cash flows for the
year then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
{(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of KR Securities, LLC as of December 31, 2016, and the results of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

The supplementary information, the Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities and
Exchange Commission and the Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3
and Information Relating to the Possession or Control Requirements Under Rule 15¢c3-3, has been subjected to
audit procedures performed in conjunction with the audit of the Company’s financial statements. The supplementary
information is the responsibility of the Company's management. Our audit procedures included determining whether
the supplementary information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplementary information. n forming our opinion on the supplementary information, we evaluated
whether the supplementary information, including its form and content, is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, the Computation of Net Capital Pursuant to Rule 15¢3-1 of the Securities and Exchange
Commission and the Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3 and
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3 is fairly stated, in all material
respects, in relation to the financial statements as a whole.
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KR Secutities, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2016
ASSETS

Cash and cash equivalents $ 104,922
Receivable from brokers and dealers 52,572

Total assets $.157.494

MEMBER’S EQUITY

Member’s equity 157,494

Total metmber’s equity $ 157494

See accompanying notes to financial statements.



KR Securities, LLC
STATEMENT OF OPERATIONS

For the Year ended December 31, 2016

Revenue
Principal transactions $ 67,914
Cominissions 11,766
Distribution service fee 70
Total revenues 19750

Expenses
Administrative services 10,000
Clearance and commission fees 32,931
Insurance expense 1,622
Dues and subscriptions 8,227
Other operating expense 313
Total expenses 53,295
Net Income $...26,455

See accompanying notes to financial statements



KR Securities, LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY

For the Year ended December 31, 2016

Member’s equity, beginning of year

$ 131,039
Net Income 26.45%
Membet’s equity, end of year

See accompanying notes to financial statements



KR Securities, LLC
STATEMENT OF CASH FLOWS

For the Year ended December 31, 2016

Cash flows provided by operating activities
Net Income
Adjustments to reconcile net income to net
cash provided by operating activities

Receivable from brokers and dealers

Net cash provided by operating activities

Net increase in cash and cash equivalents
Cash and cash equivalents as of beginning of year

Cash and cash equivalents as of end of year

See accompanying notes to financial stitements

$ 26,455

§ 104,922




KR Secutities, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2016

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

Otrganization
KR Secutities, LLC (the “Company”) is a single-member Delaware limited liability company. The
Company is a wholly-owned subsidiary of Krieger, Ruderman & Co., LLC (the “Parent” ot “Member”).

The Company is registered with the Securities and Exchange Commission as a broket-dealer and is a
member of Financial Industry Regulatory Authority.

The Company does not carry customets’ accounts and does not receive, deliver or hold cash or
sccurities in connection with such transactions. The Company has a clearing agreement with RBC
Cotrespondent Clearing Services (“RBC*) whereby RBC clears transactions for the Company’s
customers and carties the accounts of such customets on a fully disclosed basis as customers of RBC.
Accordingly, customer open transactions are not rcflected on the accompanying statement of financial
condition. The Company is exposed to credit losses on these open transactions in the event of
nonpetformance by its customets. This exposure is reduced by the Company’s policy of obtaining and
maintaining adequate collateral until open transactions are completed.

Basis of Accounting
The financial statements have been prepared in conformity with accounting principles generally
Accepted in the United States of America (“GAAP™)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in
the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and labiliies and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Securities Transactions

‘Transactions in securitics are recorded on the trade date. Securitics owned and secutities sold, but not
yet purchased are recorded at market value on a trade-date basis. Sccurities sold, but not yet purchased
are subject to market fluctuations which may require purchasing the sccurities at prices which may differ
from the market value reflected on the statement of financial condition.

Comimissions
Commission revenues and related expenses from customer transactions are recorded on the trade date.

When acting as broker or dealet, the Company will be entitled to receive brokerage commissions, mark-
ups or matk-downs.




KR Securities, LL.C
NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2016
NOTE 1- SUMMARY OF ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents include cash and short-term money market instruments with original maturity
dates of three months or less.

Concentration of credit risk

The Company maintains its cash balances with quality financial institutions. The balances ate insuted by
the Federal Deposit Insurance Cotpotation up to $250,000 per financial institution.

Income Taxes

The Company is a single-member limited liability company. The taxable income or loss of the Company
is allocated to and included in the tax returns of the individual members of the Parent. The Company
may be subject to state and local taxes in certain jutisdictions in which they operatc.

Management evaluated the Company’s tax positons and concluded that the Company had taken no
uncertain tax positions that require adjustments to the financial statements. The Company is no longer

subject to income tax examination by the U.S. federal, state and local tax authorities for years before
2013.

NOTE 2 - RELATED PARTY TRANSACTION

The expenses associated with management of the Company and certain other administrative expenses
are allocated by the Patent to the Company pursuant to an expense allocation agreement. Accordingly,
the results of opetations are not necessatily indicative of those results had the Company been a stand-
alone entity. For the year ended December 31, 2016, the Company was allocated administrative
expenses of $10,000 from the Parent.



NOTES TO FINANCIAL STATEMENTS (continued)

December 31, 2016

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (*Rule
15¢3-17), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016,
the Company had net capital of $152,456, which was $147,456 in excess of its required net capital of
$5,000. The Company’s net capital ratio was 0 to 1. The Company is exempt for Rule 15¢3-3 of the
Securities and Exchange Commission pursuant to the provision of subparagraph (k)(2)(if) thereof.

Proprietary accounts held at the clearing broker (“PAIB Assets”) are considered allowable assets in the
computation of net capital pursuant to an agreement between the Company and the clearing broker,
which requires, among other things, for the cleating broker to perform a computation of PAIB Assets
similar to the customer reserve computation set forth in SEC rule 15¢3-3.

NOTE 4 - PROFIT SHARING PLAN

The Company has a nonqualified employee profit sharing plan, which provides for contributions at the
discretion of management. Employées become vested over a six-year petiod. The Company did not
make any contributions for the year ended December 31, 2016.
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KR Secutities, LLC

COMPUTATION OF NET CAPITAL PURSUANT TO
RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2016
Net capital
Member’s equity $ 157,494
Deductions and/or chatges
Nonallowable assets
Other deductions 5,000
Net capital before haircuts on securities position 152,494
Haircuts on securities positions 38
Net capital $152,456
Aggregate indebtedness $ 0
Aggregate indebtedness to net capital ratio 0 tol
Computation of basic net capital requirement
Minimum net capital tequired (greater of 6-2/3% of aggregate
indebtedness ot $5,000) _5,000
Net capital in excess of requirement $.147,456

Thete are no material differences between the preceding computation and the Company’s corresponding
unaudited part IT of Form X-17A-5 as of December 31, 2016.

See Report of Independent Registered Public Accounting Firm
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KR Secutities, LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS PURSUANT TO
RULE 15¢3-3 AND INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

December 31, 2016

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934, in
that the Company’s activities are limited to those set forth in the conditions for exemption appearing in
paragraph (k)}(2)(i) of that Rule,

See Report of Independent Registered Public Accounting Firm
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KR Securities, LL.C

Exemption Report

December 31, 2016

KR Securities, LLC claims an exemption from Rule 240.15a5¢3-3 based on provision (kﬁ (2) (i) of the
Rule. All of KR Securities, LL.C customer transactions are cleared through another broker-dealer on
a fully disclosed basis.

KR Securities, LLC met the terms of the identified exemption throughout its most recent fiscal year
(December 31, 2016) without exception.

I, Richard A Ruderman sweat (or affirm) that the aforementioned statements are true.

Asiod & Aol rmgons

Richard A. Ruderman
President and Chief Operating Officer
KR Securities, LLC




